Springfield Properties

Land sale — delivering on cash generation strategy

Springfield has announced the sale of c.9.5 acres of land for £5.2m in cash (£0.5m to be
received in the coming days, £4.7m on completion). This is a profitable land sale, which is in
keeping with the Group’s focus on debt reduction in an uncertain housing market. This again
illustrates the value within the Group’s large landbank and discussions are ongoing with other

housebuilders and affordable housing providers about a number of sites.

Sale of land for £5.2m

Springfield has announced a binding agreement for the sale of approximately 9.5 acres of land for
£5.2m. The land equates to 92 plots and is fully owned by the Group. Springfield will receive £0.5m
in the coming days with the remaining £4.7m paid upon completion, which is expected to occur in
March 2024. Following the receipt of the £0.5m, the agreement becomes unconditional in all respects.

This is a profitable land sale, which will reduce the Group’s net debt position.

Recent results highlighted focus on cash generation

Net debt at the end of May '23 was £67m and management is aiming to reduce this to <€60m by May
'24, with cash generation a clear priority in an uncertain housing market, as set out in Springfield’s
recent prelims (20" September). Today’s update confirms that Springfield remains in discussions with
other housebuilders and affordable housing providers about a number of sites, which it hopes to
complete in the near term. Springfield believes there will be significant pent-up demand coming

through in the land market and that the Group is therefore in a strong position to benefit from this.

Large landbank underpins long term shareholder value

Springfield has one of the largest landbanks in Scotland. As of 315 May, the Group had 6,712 owned
plots and strategic options over a further 3,255 acres (equivalent of a further 33,000 plots). The gross
development of the owned landbank is c.£1.9bn, providing firm underpinning for long term

shareholder value. We recently initiated coverage (Click: An undervalued, high quality growth story)

and continue to see scope for a material re-rating of the shares.

Our Fair Value / share is 110p, based on an undemanding rating of 0.9x Price/ Book.

Key Financials & Valuation metrics

Year-end May, £m 2019A  2020A 2021A 2022A  2023A  2024E
Sales 190.8 144.4 216.7 257.1 332.1 279.7
EBITDA 18.7 14.5 22.0 24.4 23.2 20.9
Adjusted PBT 16.0 10.2 20.7 22.7 16.0 10.1
FD EPS (p) 13.2 8.2 14.1 15.2 10.4 6.2
DPS (p) 4.4 2.0 5.8 6.2 0.0 0.0
Net Cash/(Debt)* -29.6 -70.9 -20.8 -38.1 -67.7 -60.0
Net Cash/(Debt)** -27.9 -67.5 -18.2 -34.1 -61.8 -54.1
Net Debt**/EBITDA 1.6x 4.9x 0.9x 1.6x 2.9x 2.9x
P/E 3.9x 6.3x 3.7x 3.4x 5.0x 8.4x
EV/EBITDA 0.0x 9.2x 3.8x 4.1x 5.6x 5.8x
Price/ Book 0.6x 0.5x 0.5x 0.4x 0.4x 0.4x
Dividend yield 8.5% 3.8% 11.1% 11.9% 0.0% 0.0%
FCF yield 21.4% -63.1% 99.6% 24.2% 2.6% 33.4%

Source: ED analysis, all numbers IFRS 16 basis * including leases ** excluding lease
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EPIC SPR.L
Price (last close) 52p
52 weeks Hi/Lo 105p/52p
Market cap £62m
ED Fair Value / share 110p
Proforma net cash (£60.0m)
(debt)

Avg. daily volume 40,000
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Description

Springfield Properties is one of
Scotland’s leading housebuilders
(top three by volume). It has an
enviable track record of growth and
profitability and a reputation for
building high quality homes in
attractive locations. It has multiple
awards for the quality of its homes

and innovation.
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Equity Development Limited is regulated by the Financial Conduct Authority

Disclaimer

Equity Development Limited (‘ED’) is retained to act as financial adviser for its corporate clients, some or all of whom may now or in the future
have an interest in the contents of this document. ED produces and distributes research for these corporate clients to persons who are not clients
of ED. In the preparation of this report ED has taken professional efforts to ensure that the facts stated herein are clear, fair and not misleading,
but makes no guarantee as to the accuracy or completeness of the information or opinions contained herein.

This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 of the United Kingdom
(‘FSMA’). Any reader of this research should not act or rely on this document or any of its contents. This report is being provided by ED to provide
background information about the subject of the research to relevant persons, as defined by the Financial Services and Markets Act 2000
(Financial Promotions) Order 2005. This document does not constitute, nor form part of, and should not be construed as, any offer for sale or
purchase of (or solicitation of, or invitation to make any offer to buy or sell) any Securities (which may rise and fall in value). Nor shall it, or any
part of it, form the basis of, or be relied on in connection with, any contract or commitment whatsoever.

Research produced and distributed by ED on its client companies is nhormally commissioned and paid for by those companies themselves (‘issuer
financed research’) and as such is not deemed to be independent as defined by the FCA but is ‘objective’ in that the authors are stating their own
opinions. This document is prepared for clients under UK law. In the UK, companies quoted on AIM are subject to lighter due diligence than shares
quoted on the main market and are therefore more likely to carry a higher degree of risk than main market companies.

ED may in the future provide, or may have in the past provided, investment banking services to the subject of this report. ED, its Directors or
persons connected may at some time in the future have, or have had in the past, a material investment in the Company. ED, its affiliates, officers,
directors and employees, will not be liable for any loss or damage arising from any use of this document to the maximum extent that the law
permits.

More information is available on our website www.equitydevelopment.co.uk

Equity Development, 2" Floor, Park House, 16-18 Finsbury Circus, London, EC2M 7EB

Contact: info@equitydevelopment.co.uk | 020 7065 2690



mailto:andy@equitydevelopment.co.uk
mailto:hannah@equitydevelopment.co.uk
https://www.equitydevelopment.co.uk/
mailto:info@equitydevelopment.co.uk

