Springfield Properties

Land sale accelerates acquisition settlement

Springdfield's positive June trading update highlighted exceptional cash generation, which
eliminated bank debt ahead of schedule. Today's announcement of the £12.0m sale of land
equating to 170 plots at one of its sites in Central Scotland marks the end of its strategic land
sale programme to unlock value from its substantial land bank through selective, profitable

disposals.

The proceeds have enabled the Group to settle the final deferred consideration relating to the
June 2022 acquisition of Mactaggart & Mickel's housebuilding business significantly ahead of
schedule, further strengthening the balance sheet and enhancing Springfield's capacity to

invest in future opportunities.
Balance sheet strengthened further

The June 2022 acquisition of the Scottish housebuilding business of Mactaggart & Mickel included
£30.8m of deferred consideration payable over five years, with £20.7m outstanding at 31 May 2026.
Following the land sale in Central Scotland, the Group received the full £12.0m consideration in cash
on completion, with £6.5m of the proceeds used to settle the final deferred consideration payment,

fully satisfying the remaining obligation.

The transaction also marks the successful completion of the land disposal programme outlined
by management two years ago. Through a series of profitable land sales, Springfield has crystallised
value from its extensive land holdings and simplified the balance sheet, significantly enhancing its

financial flexibility and strengthening its capacity to capitalise on future opportunities.

Demand underpinned by major energy infrastructure upgrades

As previously announced, Springfield has signed an initial agreement with SSEN Transmission to
commence the delivery of almost 300 homes in the North of Scotland. Negotiations for the build and

lease contracts are at an advanced stage for the first phase of housing.

Springfield has materially strengthened its financial position over the past two years. This leaves
the Group well positioned to focus on delivering its core housebuilding strategy and capitalising on
the significant opportunities emerging in the North of Scotland, where it is uniquely positioned to

benefit from growing housing demand linked to major energy infrastructure investment.

No impact on our valuation

We maintain forecasts as detailed in our recent note ‘Bank debt eliminated and positive

outlook’ and similarly retain our 170p / share Fair Value estimate.
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Description

Springfield Properties is one of
Scotland’s leading housebuilders. It
has an enviable track record of
growth and profitability and a
reputation for building high-quality
homes in attractive locations.

Springfield has a large, high-quality
Scotland,
significant holdings in the Highlands

landbank in including
and Moray, which are expected to
benefit from a significant increase in
housing demand over the coming

years.
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Full year results - September 2026
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Disclaimer

Equity Development Limited (‘ED’) is retained to act as financial adviser for its corporate clients, some or all of whom may now or in the future
have an interest in the contents of this document. ED produces and distributes research for these corporate clients to persons who are not clients
of ED. In the preparation of this report ED has taken professional efforts to ensure that the facts stated herein are clear, fair and not misleading,
but makes no guarantee as to the accuracy or completeness of the information or opinions contained herein.

Any reader of this research should not act or rely on this document or any of its contents. This report is being provided by ED to provide background
information about the subject of the research to relevant persons, as defined by the Financial Services and Markets Act 2000 (Financial
Promotions) Order 2005. This document does not constitute, nor form part of, and should not be construed as, any offer for sale or purchase of
(or solicitation of, or invitation to make any offer to buy or sell) any Securities (which may rise and fall in value). Nor shall it, or any part of it, form
the basis of, or be relied on in connection with, any contract or commitment whatsoever.

Research produced and distributed by ED on its client companies is normally commissioned and paid for by those companies themselves (‘issuer
financed research’) and as such is not deemed to be independent as defined by the FCA but is ‘objective’ in that the authors are stating their own
opinions. This document is prepared for clients under UK law. In the UK, companies quoted on AIM are subject to lighter due diligence than shares
quoted on the main market and are therefore more likely to carry a higher degree of risk than main market companies.

ED may in the future provide, or may have in the past provided, investment banking services to the subject of this report. ED, its directors or
persons connected may at some time in the future have, or have had in the past, a material investment in the Company. ED, its affiliates, officers,
directors and employees, will not be liable for any loss or damage arising from any use of this document to the maximum extent that the law
permits.

More information is available on our website www.equitydevelopment.co.uk
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