UP Global Sourcing Holdings

Coronavirus disrupts H2 sales revenue

Ultimate Products (UP Global Sourcing Holdings PLC), which in recent half-
years significantly accelerated its trading momentum, looks set to suffer from
coronavirus related disruption to its business in the second half. The company
has made a trading update announcement this morning and as a result we are

withdrawing our financial forecasts until there is greater certainty.

UP Global Sourcing Holdings PLC is a consumer goods company with a strong, well
invested portfolio of household durable goods brands. Uniquely, the company offers
these brands at attractive prices and in categories which expand the overall footprint of

the brand names.

While the company sources its products significantly from China - the original source of
coronavirus - it is pleased on the supply side to announce that over 90% of its factories
are now back up to full production. The disruption already experienced is expected to

have a negative impact of around £0.8m on full year FY2020 revenue.

On the demand side of the business, the company states that in the last 24 hours it has
received indications from a small, but growing, number of its customers in both the UK
and Europe that they intend to review, defer or put on hold orders that have already
been placed. In addition, some customers are delaying intake into their warehouses as

they reallocate storage space for food and household essentials.

As a result, the Board is anticipating a significant drop in revenue in H2 FY20 compared
to expectations, which will inevitably impact profitability for FY20. However, it is too early

to predict the exact quantum of the impact.

Regarding FY2020 H1, underlying EBITDA is expected to be £7.2m on an IFRS16 basis
(H1 F19 - £7.0m), and £6.9m on a pre-IFRS16 basis (H1 FY19 - £6.6m). Underlying PBT
for the same period is expected to be £6.2m (both on a pre and post IFRS16 basis) (H1
FY19 - £5.9m). In FY2019, UPGS generated £123m of net sales revenue with an adjusted
EBITDA of £10m and free cash flow before dividends of £2m.

Looking immediately at coronavirus related interruptions to business, investors may wish
to note that, looking further ahead, UPGS’s board is confident that the business has
sufficient financial strength to trade its way through the current disruption, which is

expected to be temporary.

Furthermore, the Group has a strong balance sheet and maintains substantial levels of
financial headroom, having recently extended its banking facilities with HSBC through to

2024. Interim financial results are due to be announced on 30%" April 2020.
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Description

UP Global Sourcing Holding (UPGS)
develops new, innovative concepts
and brings professional, sought-after
products to the mass market. Their
offices span two continents, with
headquarters in the UK, offices plus a
and a

showroom in Guangzhou,

showroom in Germany.
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Equity Development Limited is regulated by the Financial Conduct Authority

Equity Development Limited (‘"ED’) is retained to act as financial adviser for various clients, some or all of whom may now or in
the future have an interest in the contents of this document and/or in the Company. In the preparation of this report ED has
taken professional efforts to ensure that the facts stated herein are clear, fair and not misleading, but make no guarantee as
to the accuracy or completeness of the information or opinions contained herein.

This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 of the
United Kingdom (‘FSMA’). Any person who is not a relevant person under this section should not act or rely on this document
or any of its contents. Research on its client companies produced and distributed by ED is normally commissioned and paid for
by those companies themselves (‘issuer financed research’) and as such is not deemed to be independent, as defined by the
FCA, but is ‘objective’ in that the authors are stating their own opinions. This document is prepared for clients under UK law.
In the UK, companies quoted on AIM are subject to lighter due diligence than shares quoted on the main market and are
therefore more likely to carry a higher degree of risk than main market companies.

This report is being provided to relevant persons by ED to provide background information about UPGS. This document does
not constitute, nor form part of, and should not be construed as, any offer for sale or purchase of (or solicitation of, or invitation
to make any offer to buy or sell) any Securities (which may rise and fall in value). Nor shall it, or any part of it, form the basis
of, or be relied on in connection with, any contract or commitment whatsoever. Self certification by investors can be completed
free of charge at www.fisma.org

ED may in the future provide, or may have in the past provided, investment banking services to the Company. ED, its Directors
or persons connected may have in the future, or have had in the past, a material investment in the Company.

More information is available on our website

www.equitydevelopment.co.uk

Equity Development, 15 Eldon Street, London, EC2M 7LD. Contact: info@equitydevelopment.co.uk 0207 065 2690
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