Strix Group plc

Reassuring AGM update, still attractively valued

Strix 2020 AGM trading update: Strix last week issued a reassuring statement. 'Strix
has continued to make a solid start to 2020, given the global macroeconomic disruption
caused by COVID-19...We have successfully implemented a range of efficiency measures
and strategic initiatives to limit the impact on the FY forecast and continue to monitor

consumer demand carefully as lockdown restrictions are eased’ CEO, Mark Bartlett

Accordingly, we leave our FY 20/21 P&L forecasts unchanged. As a reminder, Strix’s final
dividend will be paid shortly (3 June 2020). The Company’s dividend intention is to
increase the dividend in line with future underlying earnings, from a 2019 base of 7.7p.
This underlines the income attractions of this stock to investors, at a time when

UK plc has been widely cutting dividend in response to COVID19 pressures.

Other important news: The new factory is on budget and set to be fully
operational by Aug 2021 as planned. Strix has also announced a refinancing of Group
debt facilities with RBS and Bank of China, for the first time, providing a £60m RCF with
improved financial flexibility. Elsewhere, Strix remains on target to release 14 new
products this year, mainly in H2, across their appliance and water categories, as well

as the core kettle controls business.

The Strix share price has now rallied 60% from its March lows (a time of
widespread market anxiety regarding the emerging pandemic). Strix has
clearly reassured investors of its defensive qualities and remains a unique
strategic asset on AIM, with industry leading margins and many organic growth

initiatives underway.

Current levels provide an attractively rated entry point. Valuation multiples are 13.1x
PER, 10.7x EV/EBITDA. The dividend yield at the current price is a compelling 4%.

We estimate that fair value for the shares lies in the 220p-240p price range.

Summary Key financials

2017 2018 2019 2020E
Revenue (£000's) 91,263 93,769 96,876 98,597
y.0.y growth (%) 2.94% 2.75% 3.31% 1.78%
EBITDA (£000's) 35,117 36,351 36,904 37,260
EBIT. (E000's) 29,062 30,861 31,361 31,588
Adj. PBT (£000's) 28,304 29,206 30,199 30,323
Adj PAT (£000's) 27,517 28,259 28,863 28,959
EPS (p) basic adj. 14.48 14.87 15.19 15.24
EPS (p) ful dil. Adj 14.21 14.19 14.23 14.28
DPS (p) 2.90 7.00 7.70 7.90
Div yield (%) 1.55% 3.74% 4.12% 4.22%
Div cover 0.00 2.03 1.85 1.81
Net debt/cash 45,889 27,479 26,342 39,068
P/E 13.16 13.18 13.14 13.10
EV/EBITDA 11.40 11.01 10.85 10.74

Source: Company historics, ED estimates
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Description

Strix Group Plc (Strix) is a global
leader in the design, manufacture and
supply of kettle safety controls and
other components and devices
involving water heating and
temperature control, steam

management and water filtration.
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Equity Development Limited is regulated by the Financial Conduct Authority

Equity Development Limited (‘"ED’) is retained to act as financial adviser for various clients, some or all of whom may now or in
the future have an interest in the contents of this document and/or in the Company. In the preparation of this report ED has
taken professional efforts to ensure that the facts stated herein are clear, fair and not misleading, but make no guarantee as
to the accuracy or completeness of the information or opinions contained herein.

This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 of the
United Kingdom (‘FSMA’). Any person who is not a relevant person under this section should not act or rely on this document
or any of its contents. Research on its client companies produced and distributed by ED is normally commissioned and paid for
by those companies themselves (‘issuer financed research’) and as such is not deemed to be independent, as defined by the
FCA, but is ‘objective’ in that the authors are stating their own opinions. This document is prepared for clients under UK law.
In the UK, companies quoted on AIM are subject to lighter due diligence than shares quoted on the main market and are
therefore more likely to carry a higher degree of risk than main market companies.

This report is being provided to relevant persons by ED to provide background information about Strix Group plc. This document
does not constitute, nor form part of, and should not be construed as, any offer for sale or purchase of (or solicitation of, or
invitation to make any offer to buy or sell) any Securities (which may rise and fall in value). Nor shall it, or any part of it, form
the basis of, or be relied on in connection with, any contract or commitment whatsoever. Self certification by investors can be
completed free of charge at www.fisma.org

ED may in the future provide, or may have in the past provided, investment banking services to the Company. ED, its Directors
or persons connected may have in the future, or have had in the past, a material investment in the Company.

More information is available on our website

www.equitydevelopment.co.uk

Equity Development, 15 Eldon Street, London, EC2M 7LD. Contact: info@equitydevelopment.co.uk 0207 065 2690
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