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Clean energy equipment contract win 

Mpac has announced that Mpac Lambert has signed a contract with FREYR Battery to supply 

casting and unit cell assembly equipment for the battery cell production line at FREYR’s 

Customer Qualification Plant in Mo i Rana, Norway. 

Founded in 2018 and NYSE-listed (FREY) with a market capitalisation of US$1.04bn, FREYR 

develops and manufactures lithium-ion cell batteries based on wind- and hydro-based clean energy 

sources, targeting 43GWh of capacity by 2025. The company partners with leaders in the manufacture 

of clean energy batteries including Siemens Energy, Itochu, Maersk, and Scatec Solar.   

It targets growing global battery demand projected at up to 9,200GWh by 2030 (Bloomberg New 

Energy Finance), principally from electric vehicles and for domestic storage, and aims to be one of 

the lowest carbon-cost battery cell producers at only 19% of the global average (FREYR Capital 

Markets presentation 22nd June 2021). 

Mpac reports that it was prequalified to tender for the FREYR contract following nearly three years of 

cooperation with lithium-ion technology specialist 24M Technologies Inc, to industrialise and scale 

24M’s SemiSolid lithium-ion battery technology. Founded in 2010 as a MIT spin-off, 24M’s approach 

combines higher energy battery efficiency with streamlined production processes and reduced CO2 

output, and signed a License and Services agreement with FREYR in December 2020.  

To construct and install the assembly line at the Mo i Rana pilot plant, Mpac will combine 24M’s 

battery casting processes with its automation and production systems expertise.  Beyond this pilot 

project, Mpac’s contract includes options with FREYR for delivery of casting and unit cell assembly 

equipment systems at its mass production Gigafactories, of which six are planned by 2029.   

Entry point to a major new vertical 

 Against the background of growing pressure to reduce CO2 emissions – for example with the planned 

cessation of combustion engine sales in the UK from 2030 – there is clear global demand for electric 

vehicles and the associated establishment of battery Gigafactories.  Mpac’s automation production 

expertise is clearly suited to this growing source of demand whilst 24M and FREYR are at the forefront 

of Gigafactory development. 

FY21 outlook. The FREYR contract establishes Mpac’s presence at a key point in the development 

of commercial battery supply to customers for evaluation with the transition from pilot production to 

subsequent volume output.  Given the time-frame of FREYR’s roadmap we envisage that any impact 

on Mpac’s earnings outlook at this stage lies beyond FY21 and therefore reiterate estimates outlined 

in our 8th July H1’21 Trading Update report, namely: 

• FY21 revenue of £95m, +13.5%YoY. 

• FY21 EBITDA (adj.) of £9.8m, + 24.0% YoY. 

Fair value retained  

Following 15% share price appreciation since our previous Mpac  note that was published on July 8th 

H1’21 Trading Update – accelerated momentum  Mpac shares currently trade on a prospective FY21 

EV/EBITDA of 9.9x and PE of 17.1x.   

We reiterate our fair value for Mpac of 600p / share.
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Description 

Mpac Group is a specialist provider of 

high-speed packaging and 

automation systems employing c.500 

persons.  

The Group generates 88% of 

revenue internationally. Core 

customer verticals include the 

healthcare, pharmaceuticals and 

food/beverage sectors, with clients 

such as 3M, J&J, Nestlé, GSK, P&G, 

Philips Advent, AstraZeneca, 

Unilever, Kellogg’s, Diageo and 

Bausch & Lomb. 

Interim Results are expected to be 

released on 2 September 2021.  
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Contacts 
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Direct: 020 7065 2691 
Tel: 020 7065 2690 
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Equity Development Limited is regulated by the Financial Conduct Authority 

 

Disclaimer 

Equity Development Limited (‘ED’) is retained to act as financial adviser for its corporate clients, some or all of whom may now or in the future 

have an interest in the contents of this document.  ED produces and distributes research for these corporate clients to persons who are not clients 

of ED. In the preparation of this report ED has taken professional efforts to ensure that the facts stated herein are clear, fair and not misleading, 

but makes no guarantee as to the accuracy or completeness of the information or opinions contained herein. 

This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 of the United Kingdom 

(‘FSMA’). Any reader of this research should not act or rely on this document or any of its contents. This report is being provided by ED to provide 

background information about the subject of the research to relevant persons, as defined by the Financial Services and Markets Act 2000 

(Financial Promotions) Order 2005. This document does not constitute, nor form part of, and should not be construed as, any offer for sale or 

purchase of (or solicitation of, or invitation to make any offer to buy or sell) any Securities (which may rise and fall in value). Nor shall it, or any 

part of it, form the basis of, or be relied on in connection with, any contract or commitment whatsoever. 

Research produced and distributed by ED on its client companies is normally commissioned and paid for by those companies themselves (‘issuer 

financed research’) and as such is not deemed to be independent as defined by the FCA, but is ‘objective’ in that the authors are stating their own 

opinions. This document is prepared for clients under UK law. In the UK, companies quoted on AIM are subject to lighter due diligence than shares 

quoted on the main market and are therefore more likely to carry a higher degree of risk than main market companies.  

ED may in the future provide, or may have in the past provided, investment banking services to the subject of this report. ED, its Directors or 

persons connected may at some time in the future have, or have had in the past, a material investment in the Company.  ED, its affiliates, officers, 

directors and employees, will not be liable for any loss or damage arising from any use of this document, to the maximum extent that the law 

permits.  

More information is available on our website  www.equitydevelopment.co.uk 
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