Impax Asset Management

AUM +4% in Q3 on strong returns, improving flows

In Q3 of Impax’s FY26 (1 Apr 26 — 30 Jun 26), AUM grew by £1.0bn (+4.4%) to £23.3bn.
Investment performance was very strong, contributing +£2.7bn to AUM growth (+12% of
opening AUM). The net flow outlook is improving, with -£994m of net outflows in Q3 (excluding
the impact of Impax Environmental Markets plc: -£754m of net outflows, see below*),
compared to -£2,010m total net outflows in Q2 and -£1,629m in Q1.

Impax has flagged an improving flow trend from its largest distribution partner (BNP Paribas)
with increased interest in its thematic equities range, and positive net flows for its systematic
equities strategies in the US. With strong demand for this strategy in Europe, Impax intends

to launch its first UCITS systematic equities product later this year.

*Impax Asset Management has been managing the portfolio of listed investment trust, IEM. In
response to activist investor action (by Saba Capital), IEM implemented an Exit Tender Offer process
which saw c. 80% of non-Saba shareholders choosing to exit the company, with Impax Asset
Management experiencing the consequent outflows. This process has now largely run its course, but
Impax AM has offered IEM investors a switch to an equivalent portfolio in its UCITs fund range, which

could attract some net inflows from previous IEM investors.

Fair value unchanged at 250p per share, well above share price

While we do not change our end-FY26 (30 Sep 26) AUM forecast from £22.8bn, the AUM increase in
Q3 does nudge our FY26 average AUM, revenue, and adjusted operating profit (AOP) forecasts
upwards: revenue from £110.3m to £111.6m; AOP from £14.9m to 15.7m.

This is offset by taking a more cautious approach to FY27, where we adjust revenue and adjusted
operating profit downwards slightly: revenue from £111.7m to £111.5m; AOP from £19.6m to £17.3m,
although these forecasts are highly dependent on AUM moves over the next year or so (we are

currently modelling what we believe is a fairly modest £1.5bn AUM increase in FY27 <7% growth).

Our DCF valuation remains 250p / share, more than twice the share price despite a positive investor
reaction to the latest AUM update, and we note that cash and on-balance sheet investments (seeding
of funds) makes up c. 43% of current market capitalisation (and that is at the half-year low point of

the annual cash cycle due to dividend and annual bonus payments in H1).

Key financials & valuation metrics

Year to 30 Sep (Em) FY23A FY24A FY25A FY26E FY27E
AUM (£bn) 37.4 37.2 26.1 22.8 24.3
Revenue 178.4 170.1 141.9 111.6 1115
Adj. Op. Profit 58.1 52.7 33.6 15.7 17.3
PAT 39.2 36.5 20.3 8.6 12.6
EPS basic (p) 30.5 285 15.9 7.1 10.3
EPS adj. & dil. (p) 35.2 32.2 21.3 10.9 11.8
Net cash 91,5 93.1 68.0 61.3 63.6
PIE 3.8 4.1 7.3 16.6 11.4
DPS (p) 27.6 27.6 12.0 7.0 8.0
Dividend yield 23.6% 23.6% 10.3% 6.0% 6.8%

Source: Company data, Equity Development, priced at 16/07/26
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Net cash*™ H126A £46m
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Description
Founded in 1998, Impax is a
specialist asset manager, with

approximately £23.3 billion of AUM
on 30 June 2026, in both listed and
private markets strategies, investing
in the transition to a more sustainable

global economy.

It seeks to invest in higher quality
companies with strong business
models that demonstrate sound
management of risk. Its investment
solutions span multiple asset classes
and seek superior risk-adjusted

returns over the medium to long term.

Next event

Q4’26 AUM update, Oct 2026
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Equity Development Limited is regulated by the Financial Conduct Authority

Disclaimer

Equity Development Limited (‘ED’) is retained to act as financial adviser for its corporate clients, some or all of whom may now or in the future
have an interest in the contents of this document. ED produces and distributes research for these corporate clients to persons who are not clients
of ED. In the preparation of this report ED has taken professional efforts to ensure that the facts stated herein are clear, fair and not misleading,
but makes no guarantee as to the accuracy or completeness of the information or opinions contained herein.

Any reader of this research should not act or rely on this document or any of its contents. This report is being provided by ED to provide background
information about the subject of the research to relevant persons, as defined by the Financial Services and Markets Act 2000 (Financial
Promotions) Order 2005. This document does not constitute, nor form part of, and should not be construed as, any offer for sale or purchase of
(or solicitation of, or invitation to make any offer to buy or sell) any Securities (which may rise and fall in value). Nor shall it, or any part of it, form
the basis of, or be relied on in connection with, any contract or commitment whatsoever.

Research produced and distributed by ED on its client companies is normally commissioned and paid for by those companies themselves (‘issuer
financed research’) and as such is not deemed to be independent as defined by the FCA but is ‘objective’ in that the authors are stating their own
opinions. This document is prepared for clients under UK law. In the UK, companies quoted on AIM are subject to lighter due diligence than shares
quoted on the main market and are therefore more likely to carry a higher degree of risk than main market companies.

ED may in the future provide, or may have in the past provided, investment banking services to the subject of this report. ED, its directors or
persons connected may at some time in the future have, or have had in the past, a material investment in the Company. ED, its affiliates, officers,
directors and employees, will not be liable for any loss or damage arising from any use of this document to the maximum extent that the law
permits.

More information is available on our website www.equitydevelopment.co.uk
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