Impax Asset Management

AUM down in Q3, another fixed income acquisition

AUM declined over Q3 of FY24 (year-end 30 Sep 24) from £39.6bn on 31 Mar 24 to £36.9bn on
30 Jun 24, a fall of 6.8%. That offsets a 5.9% increase over H1, resulting in AUM being down
1.3% over the first 9 months of FY24. Net flows and market movements/investment

performance were negative in the quarter, -£1.89bn and -£0.81bn respectively.

Impax noted that outflows were dominated by its wholesale channel, with some clients continuing to
rotate out of equities, although outflows eased in key parts of its European operations. It noted the
direct sales team enjoyed a busy period and that its new business pipeline is healthy. This outlook

is supported by data points showing an increased interest in equities in some markets (page 2).

Fixed income beefed up again with 2"¢ acquisition in 6 months

Impax has previously stated that it had a strategic focus on increasing the proportion of overall AUM

in this asset class, and in turn decrease the proportion of its AUM in small and mid-cap equities.

In this vein, it has announced an agreement (subject to terms and conditions) to acquire the European
assets (cUS$2bn AUM) of US-based SKY Harbor Capital Management, LLC (SKY Harbor). It looks
to be avery good fit. SKY Harbor was an early adopter of the integration of sustainability risks
and opportunities into its investment process and specialises in the management of fixed income
corporate high yield securities and leveraged loans. Eight team members will join Impax, including

senior executives who have managed SKY Harbor’s funds and mandates since their inception.

The transaction also includes a share-purchase agreement to acquire Frankfurt-based SKY Harbor
Capital Management GmbH, responsible for the cross-border distribution of SKY Harbor strategies
outside the US. It is the designated Principal Distributor of the SKY Harbor UCITS Fund.

The above follows the announcement in Jan 24 to acquire the assets of Copenhagen-based Absalon
Capital Management (cUS$0.5bn AUM) — expected to close shortly. Post acquisitions, Impax will

have fixed income AUM of cUS$4bn (30 Jun 24), and a fixed income team of 20 professionals.

Short term forecasts reduce but Impax still looks deeply undervalued

Our FY24 & FY25 forecasts reduce slightly on the lower AUM level at the end of Q3. But the impact
on longer-term projections is small with our fundamental valuation remaining at 800p per share,

now c90% above the share price. And Impax’s PER of 13.7 looks undemanding (page 2).

Summary financials & forecasts

Year end 30 Sep FY21A FY22A FY23A FY24E FY24E FY25E FY25E

prev. new prev. new
AUM, £bn 37.2 35.7 37.4 40.6 73 46.1 43.7
Revenue, £m 143.1 175.4 178.4 179.4 175.7 198.6 183.4
Adjusted Op. Profit*, £m 55.8 67.4 58.1 53.9 52.2 65.2 57.6
Net profit after tax 40.2 59.5 39.2 394 38.2 48.6 43.3
EPS basic, p LB 46.0 30.5 30.6 29.7 37.8 33.6
EPS adj. & diluted, p 34.4 42.1 35.2 32.1 31.1 38.6 34.2
PER 13.2 9.1 13.7 13.6 14.1 11.0 12.4
Dividend, p 20.6 27.6 27.6 27.6 27.6 27.6 27.6
Yield 4.9% 6.6% 6.6% 6.6% 6.6% 6.6% 6.6%
Net assets, £m 110.5 138.2 134.0 137.2 136.0 149.5 143.1
Net cash, £m 74.2 110.9 91.5 95.6 94.3 111.0 90.4

Source: Group report & accounts and ED estimates. PER and yield based on share price of 417p.
* IFRS costs less non-recurring acq. costs, amort. of intangibles acq’d, one-off tax credits & M-T-M of NI on equity awards
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Company Data

EPIC IPX
Price (last close) 417p
52 weeks Hi/Lo 590p/369p
Market Cap £554m
ED Fair Value/share 800p
Proforma net cash £65m
Avg. daily volume 257k

Share Price, p
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Description
Impax is a specialist asset manager,
focused on the growth opportunities
arising from the transition to a
sustainable economy. Founded in
1998, it offers a range of listed
equities, fixed income, systematic,

and private markets strategies.
AUM on 31 Jun 2024: £36.9bn

Next Event Q4 AUM update: Oct ‘24
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Paul Bryant (Analyst)
0207 065 2690
paul.bryant@equitydevelopment.co.uk

Andy Edmond
0207 065 2691
andy@equitydevelopment.co.uk

Please refer to the important disclosures shown on the back page and note that this information is Non—independent and categorised as Marketing Material
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Data supports Impax’s growth outlook

In our 29 May 24 research note covering H1-24 results, we highlighted some positive data emerging in

early-2024 which backed up Impax’s cautiously optimistic commentary. This has been backed up by Q2
data out of the UK with further inflows into equity funds following heavy outflows in 2022 and 2023.

Equity Funds — Quarterly Net Flow, £bn

£14.0

(%]
: CALNSTONE
2 £120 ——
@ £100 -
£80 —
£6.0 - —
£4.0 —_ —eeee | | —— S
2o [l ” I||||| il "II |
£0.0 | i "-l l I | -1 1 ll_ |
o Ty e =
-£2.0
-£4.0 —
-£6.0
-£8.0
W O &N W O N U O N W O N W O N W O NN U O N U O N O O N W
O - O O 4+ O O 4 O O 4 0 0O 4 0O 0 « O 0 A 0O O « C O « O ©
N WY O NN 0000000 0 0 H e H N NN MMM T
P = === B~ I~ B~ = == = = B I B o B Y B S N R Y SN R Y S B o B S R
C © O © O O © O © 0 O 0 0O 0 O O O O O O O 0 O O O o O O
NN N N NN NN NN NN NN NN NN NN NN NN NN NN

Source: Calastone. Chart reproduced with permission.

Edward Glyn, head of global markets at Calastone said: “All eyes are trained on the world’s central banks,
looking for signals that long-awaited rate cuts from the Fed and the Bank of England will follow those like
the ECB, Swiss National Bank and the Bank of Canada which have already begun to bring the price of
money down. Hopes for cheaper money after the painful rate squeeze of the last two-and-a-half years are

the clear driver of record flows into equity funds so far this year.”

Undemanding PER on an absolute basis and compared to peers

PE Ratios, UK-listed asset managers

Gresham House* 37.1

Premier Miton 27.2
Foresight Group

Man Group 15.9
Schroders 149

Ashmore 13.9
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ICG 13.3

Polar Capital 13.3
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CLIG
Pollen Street
Ninety One 9.3
Abrdn**  N/A
Liontrust** | N/A

) median = 13.3
Jupiter™ | N/A

____________F:__

Source: London Stock Exchange, company announcements. PERs based on share prices as at 9 Jul 24 and latest available
basic EPS on that date.

*De-listed on 20 Dec 2023 after being acquired

**Abrdn made a very small statutory profit of 0.1p per share in its latest full FY so has a hugely distorted PER, Jupiter made a
statutory loss of 2.5p in its latest full FY, and Liontrust a statutory loss of 5.5p per share.



https://www.equitydevelopment.co.uk/
https://www.equitydevelopment.co.uk/hubfs/Research/Impax%20Asset%20Management/Impax%20AM%20%20%20%20%2029%20May%202024.pdf
https://www.calastone.com/insights/june-tops-off-a-record-six-months-for-equity-fund-inflows-as-investors-focus-on-rate-cuts/
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Andy Edmond
Direct: 020 7065 2691
Tel: 020 7065 2690
andy@equitydevelopment.co.uk

Hannah Crowe
Direct: 0207 065 2692
Tel: 0207 065 2690
hannah@equitydevelopment.co.uk

Equity Development Limited is regulated by the Financial Conduct Authority

Disclaimer

Equity Development Limited (‘ED’) is retained to act as financial adviser for its corporate clients, some or all of whom may now or in the future
have an interest in the contents of this document. ED produces and distributes research for these corporate clients to persons who are not clients
of ED. In the preparation of this report ED has taken professional efforts to ensure that the facts stated herein are clear, fair and not misleading,
but makes no guarantee as to the accuracy or completeness of the information or opinions contained herein.

This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 of the United Kingdom
(‘FSMA’). Any reader of this research should not act or rely on this document or any of its contents. This report is being provided by ED to provide
background information about the subject of the research to relevant persons, as defined by the Financial Services and Markets Act 2000
(Financial Promotions) Order 2005. This document does not constitute, nor form part of, and should not be construed as, any offer for sale or
purchase of (or solicitation of, or invitation to make any offer to buy or sell) any Securities (which may rise and fall in value). Nor shall it, or any
part of it, form the basis of, or be relied on in connection with, any contract or commitment whatsoever.

Research produced and distributed by ED on its client companies is normally commissioned and paid for by those companies themselves (‘issuer
financed research’) and as such is not deemed to be independent as defined by the FCA but is ‘objective’ in that the authors are stating their own
opinions. This document is prepared for clients under UK law. In the UK, companies quoted on AIM are subject to lighter due diligence than shares
quoted on the main market and are therefore more likely to carry a higher degree of risk than main market companies.

ED may in the future provide, or may have in the past provided, investment banking services to the subject of this report. ED, its directors or
persons connected may at some time in the future have, or have had in the past, a material investment in the Company. ED, its affiliates, officers,
directors and employees, will not be liable for any loss or damage arising from any use of this document to the maximum extent that the law
permits.

More information is available on our website www.equitydevelopment.co.uk

Equity Development, Park House, 16-18 Finsbury Circus, London EC2M 7EB

Contact: info@equitydevelopment.co.uk | 020 7065 2690
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