Benchmark Holdings PLC

Update says a strong Q4, continuing into FY23

In a Trading Update Benchmark Holdings reports a strong fourth quarter with trading better
than expected across each of its three business areas. Consequently — subject to audit — the
Group expects (adj.) EBITDA, for the year to 30 September, to be in the range of £30.0m -
£31.0m, i.e. up to 14% above of our estimate of £27.3m. Entering FY23 CEO Trond Williksen
noted a “positive outlook”.

Genetics — Iceland facility meets increased demand

The Genetics business area (Q3 YTD 34% of total revenue; 26.5% average adj. EBITDA margin)
closed the year ahead of management expectations due to strong Q4 demand for salmon eggs
which was met by production from the new bio-secure incubation centre in Iceland. Benchmark has

a 30% global market share in producing eggs for the £130m global farmed salmon sector.

Advanced Nutrition — strong in all segments

Advanced Nutrition (Q3 YTD 53% of revenue; 22.8% average adj. EBITDA margin) delivered revenue
ahead of plan across all business segments. We note Benchmark’s leading position - over 550
primary customers in >60 countries - in the warm water aquaculture sector: Artemia brine shrimp and

artemia technologies, specialist diets and probiotics.

Health — seasonal demand

Benchmark noted increased activity and revenues from its proprietary Ectosan® Vet and Clean
Treat® (CT) treatment for sea lice in farmed salmon ahead of the primary sea lice season. As we
have commented, this business area has an opportunity to scale as the next new generation of clients’

well boats come on stream.

In the update Benchmark reported that, having refinanced its NOK850m secured bond (16"
September) via the issue of a NOK750 green bond, increased volatility and the combination of
increased debt costs and currency revaluation resulted in one-off redemption costs of c.£2.5m.
Benchmark reports that net debt (excluding lease liabilities) at 30" September was £47.5m and cash

was £36.4m (ED estimate £45.4m) following refinancing.

The Group continues with its plan to list on the Euronext Growth Oslo by the end of calendar 2022
and list on the Oslo Bagrs in the first half of calendar year 2023, subject to market conditions. In the

light of this positive update, we shall review financial estimates when more detail is released.

Our fair value for Benchmark is 63p/share.

Outlook to FY24

Yr to 30 2020 2021 2022E 2023E 2024E
Sep.(Em)

Revenue 105.6 125.1 153.2 169.9 1934
EBITDA (ad)) 145 19.4 27.3 32.0 39.8
Pre-Tax (adj) (20.5) (9.0) (29.6) (15.2) (7.1)
EPS (adj, p) (4.9) (1.9) (5.4) (3.2) (2.2)
P/E N.M N.M N.M N.M N.M
EV/EBITDA 21.8x 16.3x 11.6x 9.9x 8.0x

Source: Company data, Equity Development estimates.
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Company Data

EPIC AIM: BMK
Price 37p
52 weeks Hi/Lo 66p/35p
Market cap £260m
ED Fair Value / share 63p
Proforma net debt / £47.5m

(cash)
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Source: Yahoo Finance

Description

Benchmark Holdings PLC develops
products and biotechnology solutions
for the aquaculture sector, to improve
sustainability, animal quality and
health and welfare, yields and
profitability. The Group focuses on
Genetics, to improve stocks and
species resilience; Advanced
Nutrition specific to early stages of
animal development; and Health for

sea lice treatments..

The Group has operations in the UK,
Norway, the US, Chile, Colombia,
Iceland, Belgium, Thailand, Vietnam

and China.
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Equity Development Limited is regulated by the Financial Conduct Authority

Disclaimer

Equity Development Limited (‘ED’) is retained to act as financial adviser for its corporate clients, some or all of whom may now or in the future
have an interest in the contents of this document. ED produces and distributes research for these corporate clients to persons who are not clients
of ED. In the preparation of this report ED has taken professional efforts to ensure that the facts stated herein are clear, fair and not misleading,
but makes no guarantee as to the accuracy or completeness of the information or opinions contained herein.

This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 of the United Kingdom
(‘FSMA’). Any reader of this research should not act or rely on this document or any of its contents. This report is being provided by ED to provide
background information about the subject of the research to relevant persons, as defined by the Financial Services and Markets Act 2000
(Financial Promotions) Order 2005. This document does not constitute, nor form part of, and should not be construed as, any offer for sale or
purchase of (or solicitation of, or invitation to make any offer to buy or sell) any Securities (which may rise and fall in value). Nor shall it, or any
part of it, form the basis of, or be relied on in connection with, any contract or commitment whatsoever.

Research produced and distributed by ED on its client companies is normally commissioned and paid for by those companies themselves (‘issuer
financed research’) and as such is not deemed to be independent as defined by the FCA, but is ‘objective’ in that the authors are stating their own
opinions. This document is prepared for clients under UK law. In the UK, companies quoted on AIM are subject to lighter due diligence than shares
quoted on the main market and are therefore more likely to carry a higher degree of risk than main market companies.

ED may in the future provide, or may have in the past provided, investment banking services to the subject of this report. ED, its Directors or
persons connected may at some time in the future have, or have had in the past, a material investment in the Company. ED, its affiliates, officers,
directors and employees, will not be liable for any loss or damage arising from any use of this document, to the maximum extent that the law
permits.

More information is available on our website www.equitydevelopment.co.uk

Equity Development, 2" Floor, Park House, 16-18 Finsbury Circus, London, EC2M 7EB
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