Begbies Traynor

Insolvency data underpins our fair value

The latest UK government insolvency statistics data makes sobering reading, and suggests
that BEG, which handles more corporate appointments by volume than any other UK

insolvency practitioner, will find its services in increasing demand over the next 18 months.

The data confirmed 2,114 registered company insolvencies in March 2022, more than double the
figure a year earlier (March ‘21: 999) and 34% above its pre-pandemic equivalent (March ‘19: 1,582).
The majority (87%) comprised Creditors’ Voluntary Liquidations (CVLs), twice March 2021 and 62%
above March 2019. Other categories of company insolvencies such as compulsory liquidations are
still below the pre-pandemic equivalents but approach four times the equivalent for March 2021.

Administrations were 74% higher year-on-year. There were no receivership appointments.

Number of registered company insolvencies in March 2022 above pre-

pandemic levels

England and Wales, March 2019 to March 2022, Mot seasonally adjusted
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The latest data confirms that the underlying direction of travel is broadly as predicted. It reflects the
gradual withdrawal of government measures designed to protect businesses against creditors during
the pandemic, now exacerbated by rising inflation, staff shortages and falling retail sales. There has
been an increase in insolvencies across all appointment types. Administrations and compulsory
liquidations now follow previous rises in CVLs. All have picked up as UK courts reopen for business
and allow creditors to bring actions for unpaid debts.

Valuation: fair value backed by latest data

The shares have drifted in a nervous stock-market - possibly insolvency numbers have taken
longer to pick up than some had anticipated - but BEG remains lowly rated and well below our
retained 165p/share fair value estimate.

That view reflects the potential organic growth from an increasingly diversified financial advisory and
property services group. The recovery in market insolvency volumes is certainly one component of
the group’s investment appeal, and the data is broadly in line with our expectations.
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EPIC BEG
Price (last close) 108p
52 weeks Hi/ Lo 150p / 97p
Market cap £165m
ED Fair Value / share 165p
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Description

Begbies Traynor is a leading UK
business recovery, financial advisory
and property services consultancy. It
handles the largest number of
corporate appointments in the UK, and
principally serves the mid-market and

smaller companies.

Its other services include corporate

finance, valuation and sale of

properties, businesses and other

assets, and property consultancy,

planning and management.
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Hannah Crowe
Direct: 0207 065 2692
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Equity Development Limited is regulated by the Financial Conduct Authority

Disclaimer

Equity Development Limited (‘ED’) is retained to act as financial adviser for its corporate clients, some or all of whom may now or in the future
have an interest in the contents of this document. ED produces and distributes research for these corporate clients to persons who are not clients
of ED. In the preparation of this report ED has taken professional efforts to ensure that the facts stated herein are clear, fair and not misleading,
but makes no guarantee as to the accuracy or completeness of the information or opinions contained herein.

This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 of the United Kingdom
(‘FSMA’). Any reader of this research should not act or rely on this document or any of its contents. This report is being provided by ED to provide
background information about the subject of the research to relevant persons, as defined by the Financial Services and Markets Act 2000
(Financial Promotions) Order 2005. This document does not constitute, nor form part of, and should not be construed as, any offer for sale or
purchase of (or solicitation of, or invitation to make any offer to buy or sell) any Securities (which may rise and fall in value). Nor shall it, or any
part of it, form the basis of, or be relied on in connection with, any contract or commitment whatsoever.

Research produced and distributed by ED on its client companies is normally commissioned and paid for by those companies themselves (‘issuer
financed research’) and as such is not deemed to be independent as defined by the FCA but is ‘objective’ in that the authors are stating their own
opinions. This document is prepared for clients under UK law. In the UK, companies quoted on AIM are subject to lighter due diligence than shares
quoted on the main market and are therefore more likely to carry a higher degree of risk than main market companies.

ED may in the future provide, or may have in the past provided, investment banking services to the subject of this report. ED, its Directors or
persons connected may at some time in the future have, or have had in the past, a material investment in the Company. ED, its affiliates, officers,
directors and employees, will not be liable for any loss or damage arising from any use of this document, to the maximum extent that the law
permits.

More information is available on our website www.equitydevelopment.co.uk

Equity Development, 2" Floor, Park House, 16-18 Finsbury Circus, London EC2M 7EB

Contact: info@equitydevelopment.co.uk | 020 7065 2690
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