Begbies Traynor Group

Complementary acquisitions add to growth thesis

Begbies has announced two acquisitions this week for a maximum consideration of £9.25m,
adding to its property advisory and transactional services division, Eddisons. In keeping with
Begbies’ strategy for value-accretive acquisitions that add services or geographies, Begbies
is paying c.1.0x EV/Sales for an additional c.4% of sales. Trading on under 10x cal 2026 PER
we continue to believe Begbies is materially undervalued.

£8.25m acquisition of Kirkby Diamond real estate consultancy...

The acquisition of Kirkby Diamond LLP and Kirkby Diamond Property Management, (together “Kirkby
Diamond”) adds five, complementary, office locations along the M1 corridor (Milton Keynes, Bedford,
Luton, St Albans and Enfield) and all 62 staff will join Begbies Traynor. Kirkby Diamond generates a
run rate of £6.2m revenues and normalised pre-tax profits of £1.1m, a 17.7% margin, and thus will
add c. 4% to Begbies’ FY27E group forecasts once consolidated. In keeping with prior acquisitions,
Begbies is paying £5m initial consideration (£3.5m cash and 1.3m shares) and a 3 year earn out of
£1.5m for maintaining current financial performance and a further £1.75m subject to profit-enhancing
financial performance. At the £6.5m valuation for maintaining performance, Begbies is paying just
over 1.0x EV/Sales and just under 6.0x EV/PBT.

...and £1m acquisition of Network Auctions

In addition, Begbies Traynor has announced the acquisition of an online national property auctions
business, Network Auctions, to complement its existing auctions business. With five staff and
annualised revenue of ¢.£0.6m, Begbies is paying £0.5m cash (0.8x EV / Sales) and a further £0.5m
subject to revenue growth targets.

A highly profitable and cashflow generative company on under 10x PER

Acquisitions are a key part of Begbies’ strategy, as we discussed in our in-depth report “Diversification

and track record merit higher ratings”. Moreover, as described in last week’s report “Diversified

advisory portfolio drives robust growth” we forecast that Begbies will generate over £16m FCF pre-

acquisitions per annum, so has capacity for these acquisitions, and potentially more.

Key financials & valuation metrics

Year to 30 April (Em) 2024 2025 2026E 2027E 2028E
Revenue 136.7 153.7 164.3 171.6 179.3
Revenue growth (%) 12.2 12.4 6.9 4.4 4.5
Adj. PBT 22.0 23.5 24.2 25.7 27.3
Adj. PBT margin (%) 16.1 15.3 14.7 15.0 15.2
Adj. diluted EPS (p) 9.9 10.5 10.8 11.5 12.2
Dividend per share (p) 4.0 4.3 4.4 4.7 5.0
Free cashflow pre acquisitions 12.4 19.4 16.2 16.9 17.3
Free cashflow post acquisitions 3.9 10.0 10.8 121 16.9
Net cash / (debt) * /Adj. EBITDA (x) (0.5) (0.3) (0.2) (0.1) (0.2)
EV / Sales (x, calendarised) 1.2 1.1 1.1

PER (x, calendarised) 10.0 9.6 9.0

Dividend yield (%, calendarised) 41 4.3 4.6

Free cashflow* yield (%, calendarised) 9.7 9.4 9.7

Note: * pre-acquisition payments, Source: Company data, Equity Development, Priced as at 25 Nov 2025
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Company data
EPIC BEG
Price (last close) 107.5p
52 weeks Hi/Lo 127p/88p
Market cap £172m
ED Fair Value / share 150p
Net cash / (debt) 2025A £(9)m
Avg. daily volume (3m) 339k
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Source: Investing.com

Description

Begbies Traynor Group (“Begbies”) is a
leading financial and real estate

advisory firm.

A multi-disciplinary national team of
over 1,300 colleagues (1,185 FTE)
from 45 local offices and four offshore
offices handle the largest number of
corporate insolvency and restructuring
appointments in the UK, as well as
providing market-leading services in
corporate finance, financial advisory,

valuations and property consultancy.
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Disclaimer

Equity Development Limited (‘ED’) is retained to act as financial adviser for its corporate clients, some or all of whom may now or in the future
have an interest in the contents of this document. ED produces and distributes research for these corporate clients to persons who are not clients
of ED. In the preparation of this report ED has taken professional efforts to ensure that the facts stated herein are clear, fair and not misleading,
but makes no guarantee as to the accuracy or completeness of the information or opinions contained herein.

Any reader of this research should not act or rely on this document or any of its contents. This report is being provided by ED to provide background
information about the subject of the research to relevant persons, as defined by the Financial Services and Markets Act 2000 (Financial
Promotions) Order 2005. This document does not constitute, nor form part of, and should not be construed as, any offer for sale or purchase of
(or solicitation of, or invitation to make any offer to buy or sell) any Securities (which may rise and fall in value). Nor shall it, or any part of it, form
the basis of, or be relied on in connection with, any contract or commitment whatsoever.

Research produced and distributed by ED on its client companies is normally commissioned and paid for by those companies themselves (‘issuer
financed research’) and as such is not deemed to be independent as defined by the FCA but is ‘objective’ in that the authors are stating their own
opinions. This document is prepared for clients under UK law. In the UK, companies quoted on AIM are subject to lighter due diligence than shares
quoted on the main market and are therefore more likely to carry a higher degree of risk than main market companies.

ED may in the future provide, or may have in the past provided, investment banking services to the subject of this report. ED, its directors or
persons connected may at some time in the future have, or have had in the past, a material investment in the Company. ED, its affiliates, officers,
directors and employees, will not be liable for any loss or damage arising from any use of this document to the maximum extent that the law
permits.

More information is available on our website www.equitydevelopment.co.uk
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