
The Artisanal Spirits Company 

Please refer to the important disclosures shown on the back page and note that this information is Non-independent and categorised as Marketing Material 

New supply chain facility progressing as planned 

The Artisanal Spirits Company (ASC) continues to execute its plans to take advantage of the 

sizeable and fast-growing global premium whisky market, as detailed to investors at the time 

of its IPO in 2021. 

Masterton Bond 

ASC has announced today that good progress continues to be made in relation to the Group’s new 

multi-purpose supply chain facility at Masterton Bond, near Glasgow.   Masterton represents an 

important focal point of business expansion and efficiency improvement for the group and the steady 

progress of the project throughout the year should be welcomed by investors. 

The company highlights that the facility is being built to schedule and on budget.  It has completed its 

construction phase and now moved to the commissioning phase, having commenced initial bottling 

operations at Masterton.  The plan is for phased development over coming months, and it is still 

anticipated that the facility will be fully operational during Q1 of FY2023: providing production, cask 

storage, fulfilment and distribution of ASC’s whisky and other spirit stock from this state-of-the-art, 

new warehouse and supply chain facility.   

Financial benefits  

As we have noted in our previous reports on ASC, once fully operational this facility will lead to a 

significant improvement in operating margins. Managing Director David Ridley confirming in today’s 

release that ‘’This is an exciting milestone in ASC's continued development which we are confident 

will deliver tangible operating margin upside of around 2% in FY23." 

At this stage, we leave our forecasts unchanged but operational progress of this nature will clearly 

make our FY2023 profit expectations easer to achieve. 

Shares still appear undervalued 

ASC’s stock-market valuation represents a discount on EV/sales ratio to both its publicly listed distilled 

spirits and luxury goods peer groups, which we regard as the most relevant comparators. In addition, 

the £455m notional value of the company’s whisky stock at retail is around 9 times the current market 

capitalisation of £50m. These analyses were detailed in our recent note  Successfully following a clear 

route to growth which followed a strong set of interim results from ASC. 

We reiterate our 150p per share fair value, which on our estimates implies ratings of just 5.5x 

EV/sales in FY2022 and 4.1x sales in FY2024. 

 

 

 

Summary Financials   

Yr to 31 Dec  2020A 2021A 2022E 2023E 2024E 2025E 

Revenue (£m)  15.0 18.2 21.6 24.8 28.6 32.7 

Revenue growth  2.6% 21.4% 18.3% 15.1% 15.3% 14.2% 

EV/sales (x)  4.4 3.6 3.1 2.6 2.3 2.0 

Source: ED estimates, company historic data           

15 November 2022 
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52 weeks Hi/Lo 118p/52p 

Market cap £51m 
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Description 

The Scotch Malt Whisky Society 

(SMWS) is focused on providing 

premium single cask spirits. With an 

average whisky cask yielding around 

250 bottles each time, each release 

is by its very nature a limited edition 

with exclusive characteristics.  

ASC’s objective is to bring together 

spirits from some of the world’s best 

spirits producers, add value by 

managing the maturation process 

and provide exclusive access to a 

vast and unique range of outstanding 

single cask Scotch malt whisky and 

other spirits to The Scotch Malt 

Whisky Society’s global membership. 
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Contacts 

Andy Edmond 
Direct: 020 7065 2691 
Tel: 020 7065 2690 

andy@equitydevelopment.co.uk 
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Direct: 0207 065 2692 
Tel: 0207 065 2690 
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Equity Development Limited is regulated by the Financial Conduct Authority 

 

Disclaimer 

Equity Development Limited (‘ED’) is retained to act as financial adviser for its corporate clients, some or all of whom may now or in the future 

have an interest in the contents of this document.  ED produces and distributes research for these corporate clients to persons who are not clients 

of ED. In the preparation of this report ED has taken professional efforts to ensure that the facts stated herein are clear, fair and not misleading, 

but makes no guarantee as to the accuracy or completeness of the information or opinions contained herein. 

This document has not been approved for the purposes of Section 21(2) of the Financial Services & Markets Act 2000 of the United Kingdom 

(‘FSMA’). Any reader of this research should not act or rely on this document or any of its contents. This report is being provided by ED to provide 

background information about the subject of the research to relevant persons, as defined by the Financial Services and Markets Act 2000 

(Financial Promotions) Order 2005. This document does not constitute, nor form part of, and should not be construed as, any offer for sale or 

purchase of (or solicitation of, or invitation to make any offer to buy or sell) any Securities (which may rise and fall in value). Nor shall it, or any 

part of it, form the basis of, or be relied on in connection with, any contract or commitment whatsoever. 

Research produced and distributed by ED on its client companies is normally commissioned and paid for by those companies themselves (‘issuer 

financed research’) and as such is not deemed to be independent as defined by the FCA but is ‘objective’ in that the authors are stating their own 

opinions. This document is prepared for clients under UK law. In the UK, companies quoted on AIM are subject to lighter due diligence than shares 

quoted on the main market and are therefore more likely to carry a higher degree of risk than main market companies.  

ED may in the future provide, or may have in the past provided, investment banking services to the subject of this report. ED, its Directors or 

persons connected may at some time in the future have, or have had in the past, a material investment in the Company.  ED, its affiliates, officers, 

directors and employees, will not be liable for any loss or damage arising from any use of this document to the maximum extent that the law 

permits.  

More information is available on our website  www.equitydevelopment.co.uk 
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